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R. Chief Secretaries of Provincial Councils .j j
S All Head of Departments )
Chairmen of State Corporations and Statutory Bodie.?

Fully Government Owned Companies. and g
Heads of Local Authorities { & ‘ K GE

. Guidelines for Procurement of Pharmaceuticals &
Medical Devic&g of a Consumable Nature - 2022

The Guidelines for the Procurement of Pharmaceuticals & Medical Devices of a Consumable Nature —
2022 are issued with the approval of the Cabinet of Ministers to facilitate the procurement of
Pharmaceuticals and a limited range of Medical Devices of a Consumable Nature through a transparent,

expeditious and efficient process ensuring value for money and fair dealing.

This Guidelines replaces the previous Guidelines for the Procurement of Pharmaceuticals and Medical
Devices — 2006 issued by the NPA Circular No. 10 dated 01* March 2007 with effect from 01% January
2023. These Guidelines have been prepared by the Ministry of Health in consultation with the Ministry of
Finance, Economic Stabilization and National Policies and shall be read in conjunction with the

It must be noted that medical equipment and medical devices which are not of a consumable nature must
be procured in accordance with the principals and procedures criteria laid down in the Procurement
Guidelines - 2006 (Goods and Works). .

These Guidelines will come into force from 01* February 2023 and are also available i the web sites of
Ministry of Finance, Economic Stabilization and National Policies (https://www.treasury.gov.lk) and

Ministry of Health (http://www health.gov.Ik).

Any clarification/interpretation on these Guidelines should initially be sought from the Ministry of
Finance, Economic Stabilization and National Policies or Ministry of Health. :

" K{V.-Mahinda Siriwardana

Secretary to the Treasury
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' Secrefaries fo Ministries . - ~ ;
%, Chief Scere ' '
o Heads of Departments and District Secretaries ‘

Heads 6_f{L"oqfail_'QOVQ@eﬁt'_Au&ioﬁties X E : 1
ChamnenofGovernmentCorporatxonS,StatutotyBodiesandGovemmentOwned Compariies —

v %r) % ﬁ [ &t\?ﬁgﬂs “ "\‘\Ma MQE. ?
Regional Contractors under Domestic Funds.
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Public Finance Ciroular No. 0472016 (v)

arfes of Provincial Councils

Proeurementof Works up to Rs. 50 Million from

e DR

‘ Your 'é;u_tﬁenﬁ_-qn is drawn to the Public Finance Circular No. 04/2016 (i) dated 18.02.2021 issued on the

! . abovesubject. . e A o

02, Considering the curfent economic situation in the country, the table under the sub paragraph 3.3 of the

‘ "Public: Finarice Circular No. 0412016 (i), dated 18.02.2021, is hereby amended as follows and this
ameridshent will be effective until 31 December 2023. v

Estimated value of “work o be performed under the | CIDA Grades
J procurement (excluding VAT and other taxes) :
Below o equal to Rs.2,000,000.00 C9and C8

Above Rs.2,000,000.00 .and.‘b'ellbw or equal to Rs.5,000,000.00 C9,C8and C7

"Above Rs.5,000,000.00 and below or equal to Rs. 10,000,000.00 | C8, Chand C6

Above Rs, 10,000,000.00 and below or equal to Rs.25,000,000.00 | C7, C6 and C5

;; Above Rs.25,000,000.00 and below or equal to RS.S0,000,00U.OO C6,C5and C4

L
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f 03, The thVISIonS of the Public Finarice Circular No. 04/2016 (iii), dated 18.02.2021 other than the
- -above, shall remain unchanged.

04, Further clanﬁcation on this cm:ular can be ‘made from Director General,- Departmcnt of Pubhc
Finance overthetelephgneNs) 011-2484614

Copxes. 1 , -Secretary té the Pmsident
-2, Secretary to theane'Mmister
3. Secretary to fhe Cabmet omesters_-
4, Avditor General

Page20f2
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All Secretaries of the Ministries, _%

Chiirmen of State Banks,
Chairmen of Commercial Corporations, Statutory Boards and State Owned Compaties.

Deduction of Income tax from the employment Income - Advance Personal Income Tax of

eniplevees of State Owned Enterprises (SOEs)

In terris of section §3A of the Tnfand Revenue Act, No.24 of 2017 as amended by the Inland
Revenue (Amendment) Act, No. 45 of 2022, an employer shall deduct Advance Personal Income
Tax (APIT) from the emoluments paid fo employees. N

02.- However, it is noticéd that some of the State Owned Enterpiises (SOEs), including State
Banks, are still bearing the tax liability of employees without deducting it from the emolument of
such’ eniployees. This issue has been diseussed at the Committee on Public Enterprises (COPE)
meetings at several times and COPE has directed to issué a guideline on this matter.

03. - Further, as per the paragtaph 34.4 of the Budget Specch made by Hon. Minister of Finance,

Economic Stabilization and National Policies on 14" November 2022, it is proposed to stop the.

APIT tax liabilities bome by SOEs and to charge the APIT from respective employees with effect
from 1 January 2023. -

04.  Hence, you are advised to strictly adhere to the following instructions with regard to
income tax payable on employment income by the employees of SOEs, with effect from I of
January 2023.

APIT should be deducted from tax liable employees® earnings as per the provisions of the
Inland Revenue Act as specified by the Commissioner General of Inland Revenue (CGIR).
Further, tax should not be an expenditure to the entity (SOEs), although the personal
emoluments are paid under the collective agreements. The Board of Directors and Senior
Management of SOEs should ensare that APIT is deducted and remitted to the Department
of Inland Revenue.

|
F BEE rg 01.2023
r
ﬂ



05.  Under any circumstances, allowances or payments should not be paid to compensate th
deduction of APIT of employess. Further, the Board of Directors of SOEs, iinciuding Treasury

General of Inland Revenue:

Representatives are required to strictly supervise the enforcemtent of this Circular,

06.  Should you need any firther clarification on this matter, please contact the ;Commﬁgsibneg

K84 Mahinda Siriwardana
Secietary 10 the Treasury

Copies:
Chairmar of the Committee on Public Enterprises (COPE)
Secretary to the President

Governot; Central Bank of Sri Lanka

Auditor General |

Comissiorier General; Departinient of Inlarid Reventic
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